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(A) Because it suggests that dropping salaries will lead to
lower sales, (A) is the best answer. Although raw
materials may constitute the bigger portion of the cost of
an automobile, this does not negate the benefit of
lowering costs through lowering salaries, and so choice
(B) is incorrect. Choice (C), while providing information
about the American automobile market, has no bearing on
the argument at hand. Even though choice (D) may be
true, it provides no information on the potential effects of a
reduction in wages. Choice (E) is irrelevant, as it merely
suggests that the U.S. spending on advertising is not
working very well. Choice (A) is the best answer.
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