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Integrated Reasoning :: TIR000830

Advertisement: Our new 15/12 discount loan s perfect for quick business projects. Customers can borrow an amount up to 80% of the value of
their collateral assets at 15% discounted interest and have 12 months to repay the loan amount.*

*Terms of loan: Loan proceeds, paid by check in rupees, are equal to the loan amount less the total interest for the loan—15% of the loan
amount.

A 15/12 foan with amount n rupees s taken out by a business. Select the expressions for the repayment amount (the sum of the payments
made to full repay the loan) and the loan proceeds for this oan. Make oy two selections, one n each column.

Repayment | Loan | Expresson
amount | proceeds | (in rupees)

X 0.15n
0.80n
Vv |ossn
1.00n

1150
1.20n
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Answer explanation

Integrated Reasoning | Strategize

RO1: Repayment amount, Strategize

“The terms of the loan indicate that the total interest (15% of the loan amount) i deducted up front and that the loan proceeds are the
remainder. This indicates that the amount that is to be repaid s precisely the loan amount. Since n = 1.00n is the loan amount, in rupees, then
1.00n is the repayment amount as wel.

The correct answer is D, 1.00n.

RO02: Loan proceeds, Strategize

According to the terms of the loan, the proceeds are caiculated by deducting 15% from the loan amount. Since the loan amount i n rupees,
the loan proceeds are n - 0.15n = 0.850.

The correct answer is G, 0.85n.
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