“The country of Oleum can best solve the problem of its balance of trade deficit by further increasing the tax on its
major import, crude oil. After Oleum increased the tax on imported crude oil four months ago, consumption of
gasoline declined by 20 percent. Therefore, by imposing a second and significantly higher tax increase next year,
Oleum will dramatically decrease its balance of trade deficit.”

According to the prompt, the argument argues that the country of Oleum can best solve the problem of its balance of trade deficit by further increasing the tax on its major import, crude oil. Stated in this way, the argument reveals examples of poor reasoning, conveys a distorted view of the situation, and fails to mention several critical elements based on which the argument could be evaluated. Though the author’s claim may well have merit, his conclusion relies on the assumptions for which there is no clear evidence. Hence, the argument is flawed and open to debate.

The primary issue with the author’s argument lies in his unsubstantiated premises. The argument posits that a second and significantly higher tax increase will dramatically decrease Oleum’s balance of trade deficit. However, it lacks convincing support. The chances are that a further considerable tax increase may reduce the import of the products that need gasoline to facilitate the machines during their production to the extent that the trade deficit would be adversely affected, and much further worsened. Therefore, if the author wants to demonstrate that imposing a remarkably higher tax increase next year will result in a decrease in its balance of trade deficit, he should provide additional support to refute the abovementioned harmful consequence.

Secondly, the argument readily assumes that crude oil prices will not decrease to a great extent. This assumption is, however, fragile because in case there will be a huge decrease in the crude oil prices, the tax increase will not be sufficient to hinder the consumers’ consumption because their purchasing power will remain stable or may even increase. Moreover, the author courageously assumes that the provided suggestion in the prompt is the best solution. Yet, the author rules out the possibility that Oleum may decrease its balance of trade deficit by promoting its imported products and thereby increasing its import. If he intends to convince the reader to believe in his argument, he is supposed to clarify that there is no other solution better than the provided one.

Taking everything mentioned above into account, we can firmly conclude that the author’s argument is feeble, and thus unconvincing. If he really hopes to change his readers’ minds, he has to broadly restructure his argument in line with the above analysis, fix the flaws in his reasoning, explicate his assumptions and provide evidentiary support. Without these amendments, he is likely to convince only a few people.
